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So far, our articles have covered the basics of investing in Fiji’s stock market and
we’ve highlighted some of the lucrative returns offered by the 18 companies that
you can invest in. But, beyond the numbers and the 3 letter listed company code are
(two) infamous questions often asked by potential investors who are seriously
thinking about investing their hard earned savings into one or a selection of these
‘listed companies’ (Yes, the timeless ‘don’t put all your eggs in one basket’ adage)
1.
2.

‘Which companies are these that you’re referring to?’; and of course
‘So, what exactly do these listed companies do/produce?’

Now that a number of listed companies have released their Annual Reports for the
2015 financial year and held Annual General Meetings for their shareholders, an
ideal opportunity presents itself for us to offer the general public some information
about these companies and, well, put a face to the name. In this edition, we catch up
with Mr. Tony Scanlan, Director and General Manager Pacific Operations, of
Paradise Beverages (Fiji) Limited, the local brewery best remembered by most as
the Fosters Group before a recent name change.
But first, (no, we will not take a selfie), the basics - ‘What exactly does the company
do/produce?’

COMPANY PROFILE

The man at the helm of SPSE listed
company, Paradise Beverages (Fiji)
Limited, Mr. Tony Scanlan.

PRODUCTS (Selection only)

The principal activities of the PBF Group
are the manufacture and sale of beer,
ready-to-drink alcoholic beverages and
soft-drinks, as well as the distillation and
sale of portable and industrial alcohol.

SPSE: 2015 was a relatively strong financial year for PBF.
What would be the Group’s key financial highlights for
2015?
The company’s growth in 2015 was driven primarily by volume
increase of around 3% and favourable intra-brand mix
delivering higher net sales revenue for the company. Our key
financial highlights would be:
Profit before income tax was $13.6m, which was 26%
higher from the 2014 financial year;
Net Profit after Tax was $12.4m, up 25% from the
$9.9m recorded in 2014;
Return on equity was 11.4%, in comparison to 10.2% in
2014, reflecting a 1% increase; and
Earnings per share (EPS) was $1.19 in 2015, an increase
from 2014 when the EPS stood at $0.95.
The investment and upgrade that were made to plant and
equipment also delivered efficiencies resulting in lower cost of
production and good cost leadership also assisted in reducing
overhead costs.

Dec-13*

Dec-14

Dec15

FJD(000)

FJD(000)

FJD(000)

Operating Revenue

42,719

29,975

33,788

Return on Assets

13.03

9.05

10.68

EBIT Margin (%)

10.77

12.71

14.10

Net Profit Margin (%)

8.26

11.37

13.26

* 18 month results

NEW INVESTMENTS?

PRODUCT EXPANSION

SPSE: What impact has PBF’s new capital investment
projects had on efficiencies, company performance
and ultimately shareholder value?

SPSE: What about new products? What can investors
expect?

Project Bula Vou was the replacement of the brewing
side at our Suva Brewery – basically a new brew house
and filter line. The project took 18 months and
commissioning was completed in December 2015. By
the end of 2016, we will be in a better position to
quantify the benefits to the company.
However, some benefits that we’re just starting to
realise include a 6% saving in malted barley usage and
significant energy savings, particularly in the diesel
usage for steam production. We’ve also noted an
improvement in product quality consistency.

We also have a very exciting year in new product
development with new ready-to-drink products, a new beer,
some new spirits and the introduction of Bounty & Cola on
tap.

Corporate Tax Rate of 10% is applicable to
all SPSE listed companies (irrespective of
sector and or place of business in Fiji).

COMMUNITY DEVELOPMENT

In 2016, we have a detailed capital investment plan
with significant projects. This will include upgrades to
the packaging line at the Suva Brewery which will
increase efficiencies by 20%, the introduction of high
gravity brewing at Suva providing a cost-effective 30%
capacity increase which is required to meet
forecasted export sales volumes, a bottle line for the
Distillery, and some new barrel warehouses in which
to age our rum.

SPSE: PBF is considered one of the leaders amongst listed
companies in the area of Corporate Social Responsibility,
assisting community-level initiatives, particularly those
related to Sports. Can you share some recent initiatives?

BEYOND FIJI OPERATIONS

All our sponsorship events involve mass participation from
the community and is a direct form of entertainment that
also promotes healthy living and wellbeing.

TOP 5 SHAREHOLDERS

SPSE: The Samoa-based arm of the company has
recorded two consistent years of losses, what are the
key challenges there? Should the market expect any
changes to your current modus-operandi in Samoa or
will the status-quo remain with expectations of
improvements from 2016?
The Samoa market has its own challenges, key ones
being:
Lack of investment in the economy to provide
employment and growth;
Whilst there is tourism infrastructure, there is
visible lack of bona fide foreign tourists to
Samoa, due partly to high cost of airline travel;
Serious issue of employee fidelity; and
Government protection of the local industry, i.e.
more stringent border protection for imports.
However, we are investing in increasing efficiencies,
export beer growth as well as New Product Development
initiatives there which will provide growth opportunities
both locally and overseas for our products and return the
business to profitability.

We sponsor sports at national, district but more so at
community level across Fiji and Samoa. Funds from our
sports sponsorships are used by recipients to address
community development projects in villages and provinces.
These include upgrading churches, walkways and sanitation.

We also take part and support the growing Fijian music
industry through the Fiji Performing Rights Association
Music Awards and the Corona Uprising Music festival that is
a platform to support new entertainers in the country. We
also support the Mamanuca Environment Society with
specific contribution to the turtle conservation programs
that they run in the country.
In 2016, the company also donated $150,000 to the Prime
Ministers Disaster Relief Fund for assistance to the wider
community who were impacted by cyclone Winston.

INVESTOR INFORMATION
Current Market Cap (7th July 2016): $129,060,750
(10.46% of the overall market value)
Current Bid (7th July 2016): $12.20
Current Offer (7th July 2016): $12.40

FUTURE OUTLOOK?
SPSE: What can investors expect in FY2016?
Whilst protecting the core domestic market volumes,
the main focus of the company for growth in 2016 and
beyond will be to unlock the potential of export
markets for beer, especially our Vonu branded
products and rum under our Bounty and Rum Co. of
Fiji brands.
The company will also continue to drive our capital
investment program that will provide the essential
plant & equipment upgrades needed to improve our
business efficiencies and capability, particularly in
relation to our export market potential. All this will
add to elevating shareholder-value.
Our goals remain to provide our customers with the
best service and our consumers with the best quality
fresh beer and world class rums and spirits.

TOP 5 SHAREHOLDERS
Coca Cola Amatil (Fiji) Limited - 89.59%
Fiji National Provident Fund – 1.73%
Unit Trust of Fiji (Trustee) Co Limited – 0.96%
Raojibhai Holdings (Fiji) Limited – 0.32%
Graham R Eden – 0.24%
For more information on the return to investors offered
by Paradise Beverages (Fiji) Limited and any other listed
company, please contact any of the following licensed
Stockbroking firms:
FijiStock Brokers Limited – 3304 675
Kontiki Stockbroking Limited – 3307 284
FHL Stockbrokers Limited – 3307 025

For further information including that relating to the Exchange’s operations, listing on the Exchange and historical
information on listed company performance please feel free to contact us.
Online: www.spse.com.fj
Email: info@spse.com.fj
Telephone: +679 3304 130 OR +679 3313 764
Facebook: facebook.com/spse.15
Twitter: twitter.com/SPSE_

