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For Investors of publicly listed companies, one of the key documents that should matter and is well worth reading is the
Annual Report. This document shows you how well the Board and Executives of the company that you have invested your
money in have managed the company on behalf of you and other fellow investors of the company, in a given year of
operations. How much has the company’s profitability and assets grown relative to previous years? What factors affected
the company’s performance? These questions are largely addressed in the Annual Report.
Over the past few months a number of SPSE listed companies have issued their Annual Reports to investors. In this
edition, we speak to Mr Ivan Fong the General Manager of SPSE’s largest listed company, ATH on their financial
performance and shareholder-value that we think would definitely interest the Investor in you.

ATH Management & Board of Directors addressing shareholders during their recent Annual General Meeting

GROUP RESULTS & FINANCIAL PERFORMANCE
SPSE: 2016 was a relatively strong financial year for
ATH. In your view, what would be the Group’s key
financial highlights for FY16?
 ATH Group turned in another year of excellent
results largely driven by the effects of the group
restructuring undertaken in the previous year. As
outlined in the 2016 Annual Report, group
revenue grew by 14.6% to $356.2 million, group
consolidated Gross Profit increased by 10.9% to
$229 million and consolidated net profit after tax
and minority interest grew by 13.9% to $56.7
million for the year.
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Operating Revenue

281,004

310,668
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Net Profit After Tax

32,826

71,969
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Net Assets

197,432

223,529

252,480

 The year marked ATH’s expansion into the region
with its entry into Kiribati through the acquisition of
Telecom Services Kiribati Limited. The acquisition of
Datec (Fiji) limited by Vodafone Fiji, allowed the
group to expand into ICT equipment and services.
Making a positive contribution to the consolidated
results in 2016 were the inclusion of Amalgamated
Telecom Holdings (Kiribati) Limited and Datec (Fiji)
Limited and subsidiary company, Datec Australia Pty
Limited.
 Furthermore to improve efficiencies, and to reduce
administrative cost and as part of group re-structure,
a number of non-operating subsidiary companies
were voluntarily wound up.
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Dividend Yield (Tax-Free)

RETURNS TO SHAREHOLDERS
SPSE: The final dividend of $0.05 per share now takes

the total dividend per share for ATH up to $0.08 for the
FY16. That’s a 6.8% (Tax-Free) Return for shareholders.
Can investors expect the same level or the same
incremental increase in return for FY17 or beyond?


For financial year 2017 and beyond, the dividend
per share for ATH will depend on the group of
companies’ financial performance taking into
account cost and other capital expenditures being
planned. With the major projects and acquisitions
that ATH will venture into in the recent future, ATH
on the other hand, will ensure that it will abide by

FUTURE OUTLOOK
SPSE: What are some new projects, plans or ‘cool
things’ that shareholders as well as customers of the
ATH subsidiaries can look forward to?


ATH will continue to explore the opportunities
that technological advancement present, from
deploying Internet of Things technologies to
enable connected devices, smart homes and
smart
cities.
Cloud
technologies
and



the various covenant made with financial
institutions before declaring dividends.
Shareholders can be assured that ATH will continue
to declare/pay dividends in the future in-line with
group performance and with the aim to increasing
return to shareholders.
Management is also of the view that currently ATH
shares are undervalued. With the strong financial
performance and growth announced in the March
2016 financial year and major projects recently
announced and opportunities ahead for the ATH
group, we believe that ATH shares should be valued
more than the recently trading share price.

virtualization are being increasingly used in Fiji
and other island countries, so these will allow
businesses and entrepreneurs to build
innovative applications that are relevant to their
requirements.
At the same time, with established products and
services, shareholders and customers can look
forward to better and faster services while we
strive to maintain or improve affordability for
the benefit of end-users.

INVESTOR SENTIMENTS

Mr. EsromY Immanu’el, Manager &
Licensed Investment Advisor –
FijiStock Brokers Limited (FSB)

Stockbroking industry recommendation: Buy (High Demand)
The lower dividend rate earlier affected the retail investor’s outlook on the
company, in particular to those who were not privy to the company’s operations
and financials but this may be different from the outlook of the institutional
investors or the major shareholders. However, the recent increase in dividend yield
resulted in an upsurge in investor interest for ATH shares resulting in capital gain
opportunities and ties in correctly with the strong fundamentals of the company
including its current growth strategies for its subsidiaries and its favorable growth
opportunities as a Group. Expansion into neighbouring South Pacific markets is also
expected to bring positive results to the ATH Group while at the same time
improving shareholder value.
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INTERESTED IN BUYING/SELLING ATH SHARES?
Current Dividend Yield: 6.8% (Tax-free)
Share Price (as at 29/Sept/16): $1.18
Best Bid (as at 29/Sept/16): $1.18
Best Offer (as at 29/Sept/16): None
Market Capitalisation: $498,083,744

ATH Share Price Trend
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For further information including those relating listing on the Exchange, listed company performance and/or investing in SPSE listed companies,
please feel free to contact us.

Website: www.spse.com.fj
Email: info@spse.com.fj
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