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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

4. INCOME TAX (continued) $ $ $ $

c) Deferred income tax
Deferred income tax at 31 December relates to the following:

Deferred tax assets
Provisions 4,095                      2,449                   -                       2,449                     

-                          113,059 -                       113,059                 
Net deferred tax asset 4,095                      115,508 -                       115,508

5. CASH AND SHORT TERM DEPOSITS $ $ $ $

Operating accounts                     10,571                   19,270                        671                         792 
Trust account                       5,687                        602                     5,687                         602 
11am Account - Westpac                             -                     14,000                           -                      14,000 
Cash and short term deposits                     16,258                   33,872                     6,358                    15,394 

6 TRADE AND OTHER RECEIVABLES $ $ $ $

Holding Company

The Group has tax losses which arose that are available for offset against future taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognized/derecognised in respect of those losses where realisation has been assessed as
not probable.

Losses available to offset against future taxable 
income

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Cash at bank earns interest at floating rates based on daily bank deposit rates. The fair value of cash at banks for the group is $16,258 (2007:
$33,872).  For the purposes of the consolidated cashflows statement, cash and cash equivalents are the same.

Group
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6. TRADE AND OTHER RECEIVABLES $ $ $ $

Trade receivables 57,015                    66,432                 -                       -                        
Other receivables 15,634                    24,594                 -                       -                        
VAT receivable -                          7,900                   -                       7,900                     
Provision for doubtful debts -                          (7,900)                  -                       (7,900)                   

72,649                    91,026                 -                       -                        

7. FINANCIAL ASSETS (current) $ $ $ $

-                          -                                         95,445 82,000                   

8. PREPAYMENTS $ $ $ $

Prepayments 6,983                      7,360 -                       3,500                     

9. INVESTMENT IN SUBSIDIARY $ $ $ $

Oceanic Communications Limited -                          -                       200,000               200,000                 

Provision for impairment -                          -                       (100,000)              (58,826)                 
-                          -                       100,000 141,174

Trade and other receivables are non-interest bearing and are generally on 30-90 day terms.  

The loan to subsidiary of $82,000 bears interest rate at a 17% per annum, payable over 2 years and is secured over the subsidiary's assets and
property.  

Kontiki Growth Fund Limited holds 50% ordinary shares and 100% of the preference shares of the Oceanic Communications Ltd. Actual control
over the subsidiary amounts to 80% of the issued capital of Oceanic Communications Limited. The results of Oceanic Communications
Limited have been consolidated in these financial statements.

Loan to subsidiary
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

3. OPERATING LOSS $ $ $ $

Other expenses
Administration fees 8,203                      7,500                   8,203                   7,500                     
Auditors remuneration 7,127                      10,549                 4,827                   7,576                     
Bank charges 2,783                      2,242                   188                      299                        
Directors fees 7,000                      9,333                   7,000                   9,333                     
Bad and doubtful debts 806                         7,900                   806                      7,900                     
Impairment loss on financial assets 111,058                  34,636                 152,231               93,462                   
Unrealised loss on financial assets -                          105,376               -                       105,376                 
Listing and share registry fees 7,125                      9,522                   7,125                   9,522                     
Management fees - Kontiki Capital Limited 37,670                    38,265                 37,670                 38,265                   
Operating lease expense 24,864                    24,864                 -                       -                        
Other expenses 138,406                  90,437                 19,287                 5,440                     

Total other expenses 345,042                  340,624               237,337               284,673                 

Included in staff and employment benefits are the following:

Wages and salaries 281,887                  310,047               -                       -                        
Superannuation costs 13,956                    16,255                 -                       -                        
Leave entitlements 3,814                      (17,636)                -                       -                        

299,657                  308,666               -                       -                        

Group

Operating loss before income tax has been determined 
after crediting/charging:

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Holding Company
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Finance income:

Interest income -                          2,316                   14,948                 20,618                   

Finance costs:

Interest on borrowings 33,708                    34,123                 33,711                 34,123                   

4. INCOME TAX $ $ $ $

a)

Accounting loss  before income tax (191,819)                 (288,092)              (177,638)              (281,897)               

Prima facie tax benefit thereon at 31% (59,464)                   (89,308)                (55,068)                (87,388)                 
Tax effect of exempt income (202)                        50,474                 -                           48,554                   
Tax loss not recognised/(recognised) 171,079                  (28,346)                170,576               (28,346)                 
Income tax expense/(credit) 111,413                  (67,180)                115,508               (67,180)                 

b) Current income tax:
Current income tax credit (59,464)                   (89,308) (55,068) (87,388)                 
Deferred income tax:

170,877                  22,128 170,576               20,208                   

111,413                  (67,180) 115,508               (67,180)                 
Income tax expense/(benefit) reported in the income
statement

Relating to origination and reversal of temporary

differences

A reconciliation between tax expense and the product of accounting profit multiplied by the tax rate for the years ended 31 December 2008
and 2007 is as follows:

15
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

4. INCOME TAX (continued) $ $ $ $

c) Deferred income tax
Deferred income tax at 31 December relates to the following:

Deferred tax assets
Provisions 4,095                      2,449                   -                       2,449                     

-                          113,059 -                       113,059                 
Net deferred tax asset 4,095                      115,508 -                       115,508

5. CASH AND SHORT TERM DEPOSITS $ $ $ $

Operating accounts                     10,571                   19,270                        671                         792 
Trust account                       5,687                        602                     5,687                         602 
11am Account - Westpac                             -                     14,000                           -                      14,000 
Cash and short term deposits                     16,258                   33,872                     6,358                    15,394 

6 TRADE AND OTHER RECEIVABLES $ $ $ $

Holding Company

The Group has tax losses which arose that are available for offset against future taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognized/derecognised in respect of those losses where realisation has been assessed as
not probable.

Losses available to offset against future taxable 
income

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Cash at bank earns interest at floating rates based on daily bank deposit rates. The fair value of cash at banks for the group is $16,258 (2007:
$33,872).  For the purposes of the consolidated cashflows statement, cash and cash equivalents are the same.

Group
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6. TRADE AND OTHER RECEIVABLES $ $ $ $
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VAT receivable -                          7,900                   -                       7,900                     
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Prepayments 6,983                      7,360 -                       3,500                     

9. INVESTMENT IN SUBSIDIARY $ $ $ $

Oceanic Communications Limited -                          -                       200,000               200,000                 

Provision for impairment -                          -                       (100,000)              (58,826)                 
-                          -                       100,000 141,174

Trade and other receivables are non-interest bearing and are generally on 30-90 day terms.  

The loan to subsidiary of $82,000 bears interest rate at a 17% per annum, payable over 2 years and is secured over the subsidiary's assets and
property.  

Kontiki Growth Fund Limited holds 50% ordinary shares and 100% of the preference shares of the Oceanic Communications Ltd. Actual control
over the subsidiary amounts to 80% of the issued capital of Oceanic Communications Limited. The results of Oceanic Communications
Limited have been consolidated in these financial statements.

Loan to subsidiary
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

3. OPERATING LOSS $ $ $ $

Other expenses
Administration fees 8,203                      7,500                   8,203                   7,500                     
Auditors remuneration 7,127                      10,549                 4,827                   7,576                     
Bank charges 2,783                      2,242                   188                      299                        
Directors fees 7,000                      9,333                   7,000                   9,333                     
Bad and doubtful debts 806                         7,900                   806                      7,900                     
Impairment loss on financial assets 111,058                  34,636                 152,231               93,462                   
Unrealised loss on financial assets -                          105,376               -                       105,376                 
Listing and share registry fees 7,125                      9,522                   7,125                   9,522                     
Management fees - Kontiki Capital Limited 37,670                    38,265                 37,670                 38,265                   
Operating lease expense 24,864                    24,864                 -                       -                        
Other expenses 138,406                  90,437                 19,287                 5,440                     

Total other expenses 345,042                  340,624               237,337               284,673                 

Included in staff and employment benefits are the following:

Wages and salaries 281,887                  310,047               -                       -                        
Superannuation costs 13,956                    16,255                 -                       -                        
Leave entitlements 3,814                      (17,636)                -                       -                        
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Group

Operating loss before income tax has been determined 
after crediting/charging:

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Holding Company
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Finance income:

Interest income -                          2,316                   14,948                 20,618                   

Finance costs:

Interest on borrowings 33,708                    34,123                 33,711                 34,123                   

4. INCOME TAX $ $ $ $

a)

Accounting loss  before income tax (191,819)                 (288,092)              (177,638)              (281,897)               

Prima facie tax benefit thereon at 31% (59,464)                   (89,308)                (55,068)                (87,388)                 
Tax effect of exempt income (202)                        50,474                 -                           48,554                   
Tax loss not recognised/(recognised) 171,079                  (28,346)                170,576               (28,346)                 
Income tax expense/(credit) 111,413                  (67,180)                115,508               (67,180)                 

b) Current income tax:
Current income tax credit (59,464)                   (89,308) (55,068) (87,388)                 
Deferred income tax:

170,877                  22,128 170,576               20,208                   

111,413                  (67,180) 115,508               (67,180)                 
Income tax expense/(benefit) reported in the income
statement

Relating to origination and reversal of temporary

differences

A reconciliation between tax expense and the product of accounting profit multiplied by the tax rate for the years ended 31 December 2008
and 2007 is as follows:
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008  2007 2008 2007 
13. INTEREST BEARING BORROWINGS $ $ $ $

Effective 
interest rate 
% Maturity

Current
Kontiki Capital Limited 12% 2009 a) 79,473                    82,000                 79,473                 82,000                   
Kontiki Capital Limited 12% 2009 b) 32,259                    -                       32,259                 -                        

111,732                  82,000                 111,732               82,000                   

Non-current

Kontiki Capital Limited 12% 2009 b) -                          30,000                 -                       30,000                   
Kontiki Fund Limited 10% 2009 -                          230,236               -                       230,236                 

-                          260,236               -                       260,236                 

Details of interest bearing borrowings are:
a)

b)

14. PROVISIONS $ $ $ $

Provision for leave entitlements

Balance at 1 January 10,310 25,471 - -

This loan bears an interest rate of 12% per annum for 2 years secured over the company's assets and property issued by Kontiki Capital
Limited.  However, if mutually agreed by the parties, the loan may be extended on the same terms and conditions.

This loan bears an interest rate of 12% per annum for 2 years secured over the company's assets and property issued by Kontiki Capital
Limited.  However, if mutually agreed by the parties, the loan maybe extended on the same terms and conditions.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Group Holding Company

18

Balance at 1 January 10,310                  25,471                                                            
Arising during the year 15,145                    3,007                   -                       -                        
Utilised (11,331)                   (18,168)                -                       -                        
Balance at 31 December 14,124                    10,310                 -                       -                        

Employee entitlements
A provision is recognised for employee entitlements in accordance with the summary of significant accounting policies in 1.4.

15. SHARE CAPITAL $ $ $ $

Authorised Capital

100,000,000 ordinary shares of $1 each 100,000,000           100,000,000        100,000,000        100,000,000          

Issued and Paid up Capital

3,500,000 ordinary shares of $1 each 3,500,000               3,500,000            3,500,000            3,500,000              
25,205 ordinary shares at $1.09 each 27,514                    27,514                 27,514                 27,514                   
13,150 ordinary shares at $1.00 each 13,150                    13,150                 13,150                 13,150                   

3,540,664               3,540,664            3,540,664            3,540,664              
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 
10. FINANCIAL ASSETS (Non-current) $ $ $ $

Unquoted

Kontiki Fund Limited 589,488                  831,585               589,488               831,585                 
i-Pac Communications Limited 525,482                  571,176               525,482               571,176                 
Halabe Investments Limited 883,720                  883,720               883,720               883,720                 
Savusavu Harbourside Limited 150,000                  215,364               150,000               215,364                 
Bligh Water Shipping Limited 569,839                  569,839               569,839               569,839                 
Suliven Shipping Limited 13                           13                        13                        13                          
Pleass Beverage Equipment Ltd 210,080                  210,080               210,080               210,080                 
Total investments 2,928,622               3,281,777            2,928,622            3,281,777              

Details of financial assets (unquoted)
Place of incorporation Ownership interest

Oceanic Communications Limited Fiji 50% Ordinary and
100% preference shares

Kontiki Fund Limited Cook Islands 15.99%

These unquoted investments have been designated as fair value through profit and loss where fair value can be objectively assessed. For
investments where there is no active market, fair value is determined using valuation techniques. Such techniques include using recent arm's
length market transactions; reference to the current market value of another instrument, which is substantially the same; discounted cash flow
analysis or other valuation models. Movements in fair value during the year has been recognised in the income statement. Movement in fair
value charged to the income statement for the year included an unrealised gain of $71,910 (2007: Nil) and an impairment loss of $152,231
(2007: 93,462). Financial assets valued at $272,834 were redeemed during the year.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Group Holding Company
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i-Pac Communications Limited Fiji 16.80%
Halabe Investments Limited Fiji 25.00%
Savusavu Harbourside Limited Fiji 16.61%
Bligh Water Shipping Limited Fiji 4.23%
Suliven Shipping Limited Fiji 13.00%
Pleass Beverage Equipment Ltd Fiji 5.00%

11. PROPERTY. PLANT AND EQUIPMENT $ $ $ $

Consolidated
 Furniture & 

Fittings 
 Office 

equipment  Motor vehicle  Total 
Cost:
At 1 January 2008 49,517                    97,418                 17,778                 164,713                 
Additions -                          785                      -                       785                        
At 31 December 2008 49,517                    98,203                 17,778                 165,498                 

Depreciation and impairment:
At 1 January 2008 12,823                    44,703                 9,332                   66,858                   
Depreciation charge for the year 5,961                      21,269                 3,197                   30,427                   
At 31 December 2008 18,784                    65,972                 12,529                 97,285                   

Net written down value:
At 31 December 2008 30,733                    32,231                 5,249                   68,213                   

At 1 January 2008 36,694                    52,715                 8,446                   97,855                   

12. TRADE AND OTHER PAYABLES $ $ $ $

Trade and other payables 183,941                  199,441               6,878                   7,000                     
Owing to related parties 28,594                    13,750                 28,594                 13,750                   

212,535                  213,191               35,472                 20,750                   

Trade creditors are non-interest bearing and are normally settled on 60-day terms. Other creditors are non-interest bearing and have an
average term of six months. For terms and conditions relating to related parties, refer to Note 18.

17
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008  2007 2008 2007 
13. INTEREST BEARING BORROWINGS $ $ $ $

Effective 
interest rate 
% Maturity

Current
Kontiki Capital Limited 12% 2009 a) 79,473                    82,000                 79,473                 82,000                   
Kontiki Capital Limited 12% 2009 b) 32,259                    -                       32,259                 -                        

111,732                  82,000                 111,732               82,000                   

Non-current

Kontiki Capital Limited 12% 2009 b) -                          30,000                 -                       30,000                   
Kontiki Fund Limited 10% 2009 -                          230,236               -                       230,236                 

-                          260,236               -                       260,236                 

Details of interest bearing borrowings are:
a)

b)

14. PROVISIONS $ $ $ $

Provision for leave entitlements

Balance at 1 January 10,310 25,471 - -

This loan bears an interest rate of 12% per annum for 2 years secured over the company's assets and property issued by Kontiki Capital
Limited.  However, if mutually agreed by the parties, the loan may be extended on the same terms and conditions.

This loan bears an interest rate of 12% per annum for 2 years secured over the company's assets and property issued by Kontiki Capital
Limited.  However, if mutually agreed by the parties, the loan maybe extended on the same terms and conditions.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Group Holding Company

18
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 
10. FINANCIAL ASSETS (Non-current) $ $ $ $
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Total investments 2,928,622               3,281,777            2,928,622            3,281,777              

Details of financial assets (unquoted)
Place of incorporation Ownership interest

Oceanic Communications Limited Fiji 50% Ordinary and
100% preference shares

Kontiki Fund Limited Cook Islands 15.99%

These unquoted investments have been designated as fair value through profit and loss where fair value can be objectively assessed. For
investments where there is no active market, fair value is determined using valuation techniques. Such techniques include using recent arm's
length market transactions; reference to the current market value of another instrument, which is substantially the same; discounted cash flow
analysis or other valuation models. Movements in fair value during the year has been recognised in the income statement. Movement in fair
value charged to the income statement for the year included an unrealised gain of $71,910 (2007: Nil) and an impairment loss of $152,231
(2007: 93,462). Financial assets valued at $272,834 were redeemed during the year.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Group Holding Company
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Consolidated
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Cost:
At 1 January 2008 49,517                    97,418                 17,778                 164,713                 
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Trade and other payables 183,941                  199,441               6,878                   7,000                     
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212,535                  213,191               35,472                 20,750                   

Trade creditors are non-interest bearing and are normally settled on 60-day terms. Other creditors are non-interest bearing and have an
average term of six months. For terms and conditions relating to related parties, refer to Note 18.
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

$ $ $ $

18. RELATED PARTY TRANSACTIONS (continued)

Owing to related parties

Loan to Oceanic Communications Fiji Limited -                          -                       95,445                 82,000                   
Administration fees - KPS 2,109                      2,109                   2,109                   2,109                     
Management fees - KCL 19,372                    10,804                 19,372                 10,804                   
Other - KCL 7,113                      838                      7,113                   838                        

28,594                    13,751                 124,039               95,751                   
Disclosed in the financials as:
Loan to subsidiary -                          -                       95,445                 82,000                   
Owing to related parties 28,594                    13,751                 28,594                 13,751                   

28,594                    13,751                 124,039               95,751                   

Directors

i) John Courtney (resigned on 26 January 2009) iii) George Niumataiwalu
ii) Jack Lowenstein iv) David Oliver (appointed on 26 January 2009)

i) John Courtney (resigned on 26 January 2009) iii) David Oliver (appointed on 26 January 2009)
ii) Jack Lowenstein

The amounts receivable and payable as at 31 December to the following related parties are as follows:

Common directors of Kontiki Growth Fund Limited and Kontiki Capital Limited during the year were:

Group Holding Company

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Common directors of Kontiki Growth Fund Limited, Kontiki Stockbroking Limited, Kontiki Fund Limited and Kontiki Portfolio Services Limited 
during the year were:

20

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Interest rate risk

Foreign currency risk

Credit risk

Liquidity risk

The Group trades only with recognized, creditworthy third parties. It is the Group's policy that all customers who wish to trade on credit terms
are subject to credit verification procedures. In addition, receivable balances are monitored on an ongoing basis with the result that the Group's
exposure to bad debts is not significant. There are no significant concentration of credit risk within the Group.

The principal financial liabilities comprise related party loans and trade payables. The main purpose of these financial liabilities is to raise
finance for the company's operations. The Group has various financial assets such as trade receivables and cash, which arise directly from its
operations. 

The Group's exposure to the risk in changes in market interest rates has been mitigated by borrowing at fixed interest rates for six monthly to 2
yearly terms. At 31 December 2008, interest bearing borrowings were payable to a related entity.

As a result of a significant investment in the Kontiki Fund Limited which is denominated in United States dollars, the group's balance sheet can
be affected by movements in the United States dollar and Fiji currency. The group seeks to mitigate this risk by investing the ongoing 75% of
its portfolio in Fiji dollars so that movements in United States dollars will be minimised compared to the impacts of the total portfolio of available-
for-sale investments.

With respect to credit risk arising from the other financial assets of the Group, which comprise cash and cash equivalents, available-for-sale
financial investments and loan notes, the Group's exposure to credit risk arises from default of the counterparty, with a maximum exposure
equal to the carrying amount of these instruments.

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. The tool considers the maturity of both its financial
investments and financial assets (e.g. accounts receivables, other financial assets) and projected cash flows from operations.

The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of loans. The Group's policy is that
25% of its related party borrowings should not mature in the next 12 month period. 24% of the Group's debt will mature in less than one year at
31 December 2008 which is matched to a loan note receivable.

20

KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

16. EARNINGS PER SHARE $ $ $ $

Operating loss after income tax (292,161)                 (207,908)              (293,146)              (214,717)               
Number of shares outstanding 3,538,355               3,538,355            3,538,355            3,538,355              

Basic earnings per share (0.08)                       (0.06)                    (0.08)                    (0.06)                     

17. DIVIDENDS PAID AND PROPOSED $ $ $ $

Declared and paid during the year:
Equity dividends on ordinary shares:
Final dividend for 2007: 2 cents -                          70,504                 -                       70,504                   

-                          70,504                 -                       70,504                   

Proposed for approval at AGM (not recognised as a liability at 31 December):

Equity dividends on ordinary shares:
Final dividend for 2008: nil (2007: nil) -                          70,504                 -                       70,504                   

- 70 504 - 70 504

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting date and the date of
completion of these financial statements.

Basic earnings per share amounts are calculated by dividing net profit for the year attributable to ordinary equity holders of the parent by the
weighted average number of ordinary shares outstanding during the year.

Group Holding Company

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary equity holders of the parent (after adjusting
for interest on the convertible preference shares) by the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary
shares.
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-                        70,504               -                       70,504                 

18. RELATED PARTY TRANSACTIONS

Transactions with other related parties

Amounts charged to/(paid or payable to) related parties during the financial year were as follows:

$ $ $ $
Administration fees - KPSL (8,203)                     (7,500)                  (8,203)                  (7,500)                   
Management fees - KCL (37,670)                   (38,265)                (37,670)                (38,265)                 
Interest on loan from KCL (33,711)                   (12,300)                (33,711)                (12,300)                 
Interest on loan to Oceanic Communications Fiji Limited -                          -                       14,298                 15,302                   
Facility fee - KCL -                          (3,000)                  -                       (3,000)                   
Facility fee - Oceanic Communications Fiji Limited -                          3,000                   -                       3,000                     

The loan from Kontiki Capital Ltd is interest bearing.  The details and balance at 31 December is outlined in Note 13.

Compensation of key management personnel of the Group

Short term employee benefits 97,586                    107,100               -                       -                        

Kontiki Capital Limited (KCL) provides management services to the company and Kontiki Portfolio Services Limited (KPSL) also provides
administrative services to the company. Transactions with these entities have taken place at arms length and in the ordinary course of the
business and are subject to commitment agreements.

Administration and management fees are subject to commitment agreements between the parties. The details of fees is outlined in Note 2.

The subsidiary has not provided for cumulative annual dividends of 10% applicable to preference shares at 31 December 2008 totalling
$45,000. This shall only be payable when the company has profits available to declare dividends. Kontiki Growth Fund Limited holds 100% of
the preference shares in the subsidiary.
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

$ $ $ $

18. RELATED PARTY TRANSACTIONS (continued)

Owing to related parties

Loan to Oceanic Communications Fiji Limited -                          -                       95,445                 82,000                   
Administration fees - KPS 2,109                      2,109                   2,109                   2,109                     
Management fees - KCL 19,372                    10,804                 19,372                 10,804                   
Other - KCL 7,113                      838                      7,113                   838                        

28,594                    13,751                 124,039               95,751                   
Disclosed in the financials as:
Loan to subsidiary -                          -                       95,445                 82,000                   
Owing to related parties 28,594                    13,751                 28,594                 13,751                   

28,594                    13,751                 124,039               95,751                   

Directors

i) John Courtney (resigned on 26 January 2009) iii) George Niumataiwalu
ii) Jack Lowenstein iv) David Oliver (appointed on 26 January 2009)

i) John Courtney (resigned on 26 January 2009) iii) David Oliver (appointed on 26 January 2009)
ii) Jack Lowenstein

The amounts receivable and payable as at 31 December to the following related parties are as follows:

Common directors of Kontiki Growth Fund Limited and Kontiki Capital Limited during the year were:

Group Holding Company

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Common directors of Kontiki Growth Fund Limited, Kontiki Stockbroking Limited, Kontiki Fund Limited and Kontiki Portfolio Services Limited 
during the year were:
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19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Interest rate risk

Foreign currency risk

Credit risk

Liquidity risk

The Group trades only with recognized, creditworthy third parties. It is the Group's policy that all customers who wish to trade on credit terms
are subject to credit verification procedures. In addition, receivable balances are monitored on an ongoing basis with the result that the Group's
exposure to bad debts is not significant. There are no significant concentration of credit risk within the Group.

The principal financial liabilities comprise related party loans and trade payables. The main purpose of these financial liabilities is to raise
finance for the company's operations. The Group has various financial assets such as trade receivables and cash, which arise directly from its
operations. 

The Group's exposure to the risk in changes in market interest rates has been mitigated by borrowing at fixed interest rates for six monthly to 2
yearly terms. At 31 December 2008, interest bearing borrowings were payable to a related entity.

As a result of a significant investment in the Kontiki Fund Limited which is denominated in United States dollars, the group's balance sheet can
be affected by movements in the United States dollar and Fiji currency. The group seeks to mitigate this risk by investing the ongoing 75% of
its portfolio in Fiji dollars so that movements in United States dollars will be minimised compared to the impacts of the total portfolio of available-
for-sale investments.

With respect to credit risk arising from the other financial assets of the Group, which comprise cash and cash equivalents, available-for-sale
financial investments and loan notes, the Group's exposure to credit risk arises from default of the counterparty, with a maximum exposure
equal to the carrying amount of these instruments.

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. The tool considers the maturity of both its financial
investments and financial assets (e.g. accounts receivables, other financial assets) and projected cash flows from operations.

The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of loans. The Group's policy is that
25% of its related party borrowings should not mature in the next 12 month period. 24% of the Group's debt will mature in less than one year at
31 December 2008 which is matched to a loan note receivable.
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

 2008 2007 2008 2007 

16. EARNINGS PER SHARE $ $ $ $

Operating loss after income tax (292,161)                 (207,908)              (293,146)              (214,717)               
Number of shares outstanding 3,538,355               3,538,355            3,538,355            3,538,355              

Basic earnings per share (0.08)                       (0.06)                    (0.08)                    (0.06)                     

17. DIVIDENDS PAID AND PROPOSED $ $ $ $

Declared and paid during the year:
Equity dividends on ordinary shares:
Final dividend for 2007: 2 cents -                          70,504                 -                       70,504                   

-                          70,504                 -                       70,504                   

Proposed for approval at AGM (not recognised as a liability at 31 December):

Equity dividends on ordinary shares:
Final dividend for 2008: nil (2007: nil) -                          70,504                 -                       70,504                   

- 70 504 - 70 504

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting date and the date of
completion of these financial statements.

Basic earnings per share amounts are calculated by dividing net profit for the year attributable to ordinary equity holders of the parent by the
weighted average number of ordinary shares outstanding during the year.

Group Holding Company

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary equity holders of the parent (after adjusting
for interest on the convertible preference shares) by the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary
shares.
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-                        70,504               -                       70,504                 

18. RELATED PARTY TRANSACTIONS

Transactions with other related parties

Amounts charged to/(paid or payable to) related parties during the financial year were as follows:

$ $ $ $
Administration fees - KPSL (8,203)                     (7,500)                  (8,203)                  (7,500)                   
Management fees - KCL (37,670)                   (38,265)                (37,670)                (38,265)                 
Interest on loan from KCL (33,711)                   (12,300)                (33,711)                (12,300)                 
Interest on loan to Oceanic Communications Fiji Limited -                          -                       14,298                 15,302                   
Facility fee - KCL -                          (3,000)                  -                       (3,000)                   
Facility fee - Oceanic Communications Fiji Limited -                          3,000                   -                       3,000                     

The loan from Kontiki Capital Ltd is interest bearing.  The details and balance at 31 December is outlined in Note 13.

Compensation of key management personnel of the Group

Short term employee benefits 97,586                    107,100               -                       -                        

Kontiki Capital Limited (KCL) provides management services to the company and Kontiki Portfolio Services Limited (KPSL) also provides
administrative services to the company. Transactions with these entities have taken place at arms length and in the ordinary course of the
business and are subject to commitment agreements.

Administration and management fees are subject to commitment agreements between the parties. The details of fees is outlined in Note 2.

The subsidiary has not provided for cumulative annual dividends of 10% applicable to preference shares at 31 December 2008 totalling
$45,000. This shall only be payable when the company has profits available to declare dividends. Kontiki Growth Fund Limited holds 100% of
the preference shares in the subsidiary.
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

20. FINANCIAL INSTRUMENTS

Fair values

 2008 2007 2008 2007 
Financial assets $ $ $ $

                    16,258                   33,872                   16,258                    33,872 
               2,928,622              3,281,777              2,928,622               3,281,777 

                  111,732                 342,236                 111,732                  342,236 

21. CAPITAL COMMITMENTS

Capital commitments at balance date amounted to Nil (2007:Nil).

22. OPERATING LEASE COMMITMENT

Cash
Financial assets

Interest bearing loans and borrowings:

Set out below is a comparison by category of carrying amounts and fair values of all the Group's financial instruments that are carried in the 
financial statements:

Market values have been used to determine the fair value of listed financial assets.  The fair value of borrowings has been calculated by 
discounting the expected future cash flows at prevailing interest rates.  The fair value of loan notes and other financial assets have been 
calculated using market interest rates.  For the valuation of unlisted investments see Note 10.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Operating lease commitments for the group amounts to $2,072 plus VAT per month for leasing of office space of the subsidiary. There are no
operating lease commitments for the holding company.

Financial liabilities

Fixed rate borrowings

Fair valueCarrying amount
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23. CONTINGENT LIABILITIES   
 

24. SUBSEQUENT EVENTS

25. SEGMENT INFORMATION

Business Segments

Investment Eliminations Consolidated

$ $ $ $

Total revenue 93,410                    550,172 (14,948)                628,634
(Loss)/profit before tax before minority interests (177,638)                 (55,354) 41,173                 (191,819)
Total assets 3,130,425               157,745 (191,350)              3,096,820
Total liabilities 147,204                  286,632 (95,445)                338,391

Investment Eliminations Consolidated

$ $ $ $

Operating revenue 36,899                    742,303               (36,899)                760,900                 
(Loss)/profit before tax before minority interests (281,897)                 (65,020)                23,452                 (288,092)               
Total assets 3,639,353               211,219               (188,044)              3,627,398              
Total liabilities 362,986                  284,752               -                       565,737                 

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a material
and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the company or the group, the results of those
operations or the state of affairs of the company and the group in the subsequent financial year.

The information technology business segment was acquired on 29 March 2006. 

Information 
Technology

2008 

2007 Information 
Technology

At 31 December 2008, the group was involved in a court case against a customer for breach of contract. The estimated costs associated with
this is likely to be no greater than $50,000.
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Year ended 31 December 2008 On demand
Less than 3 

months
3 to 12 
months 1 to 5 years >5 years Total

Group

Interest bearing borrowings -            -              111,732       -             -                111,732       

Trade and other payables -            212,535     -                -             -                212,535       
-            212,535     111,732       -             -                324,267       

Holding Company

Interest bearing borrowings -            111,732       -             -                111,732       

Trade and other payables -            35,472       -                -             -                35,472         
-            35,472       111,732       -             -                147,204       

Year ended 31 December 2007  On demand 
 Less than 3 

months 
 3 to 12 
months  1 to 5 years  >5 years  Total  

Group

Interest bearing borrowings -            -              82,000         260,236    -                342,236       

Trade and other payables -            213,191     -                -             -                213,191       
-            213,191     82,000         260,236    -                555,427       

Holding Company

Interest bearing borrowings -            -              82,000         260,236    -                342,236       

Trade and other payables -            20,750       -                -             -                20,750         
-            20,750       82,000         260,236    -                362,986       

Capital management

2008 2007

Interest bearing borrowings 111,732      342,236       

Trade and other payables 212,535      213,194       

Less cash and short term deposits (16,258)      (33,872)       

Net debt 308,009      521,558       

Equity 2,784,206   3,276,367   

Total capital 2,784,206   3,276,367   

Capital and net debt 3,092,215   3,797,925   

Gearing ratio 10% 14%

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.  The Group's policy is to keep 
the gearing ratio below 20%.  The Group includes within net debt, interest bearing loans and borrowings, trade and other payables, less 
cash and cash equivalents. 

Group

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

The table below summarises the maturity profile of the Group's financial liabilities at 31 December 2008 based on contractual 
undiscounted payments.

The primary objective of the Group's capital management is to ensure that it maintain a strong credit rating and healthy ratios in order 
to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions.  To maintain or adjust 
the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.  
No changes were made in the objectives, policies or processes during the years ending 31 December 2008 and 31 December 2007.
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

20. FINANCIAL INSTRUMENTS

Fair values

 2008 2007 2008 2007 
Financial assets $ $ $ $

                    16,258                   33,872                   16,258                    33,872 
               2,928,622              3,281,777              2,928,622               3,281,777 

                  111,732                 342,236                 111,732                  342,236 

21. CAPITAL COMMITMENTS

Capital commitments at balance date amounted to Nil (2007:Nil).

22. OPERATING LEASE COMMITMENT

Cash
Financial assets

Interest bearing loans and borrowings:

Set out below is a comparison by category of carrying amounts and fair values of all the Group's financial instruments that are carried in the 
financial statements:

Market values have been used to determine the fair value of listed financial assets.  The fair value of borrowings has been calculated by 
discounting the expected future cash flows at prevailing interest rates.  The fair value of loan notes and other financial assets have been 
calculated using market interest rates.  For the valuation of unlisted investments see Note 10.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Operating lease commitments for the group amounts to $2,072 plus VAT per month for leasing of office space of the subsidiary. There are no
operating lease commitments for the holding company.

Financial liabilities

Fixed rate borrowings

Fair valueCarrying amount
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23. CONTINGENT LIABILITIES   
 

24. SUBSEQUENT EVENTS

25. SEGMENT INFORMATION

Business Segments

Investment Eliminations Consolidated

$ $ $ $

Total revenue 93,410                    550,172 (14,948)                628,634
(Loss)/profit before tax before minority interests (177,638)                 (55,354) 41,173                 (191,819)
Total assets 3,130,425               157,745 (191,350)              3,096,820
Total liabilities 147,204                  286,632 (95,445)                338,391

Investment Eliminations Consolidated

$ $ $ $

Operating revenue 36,899                    742,303               (36,899)                760,900                 
(Loss)/profit before tax before minority interests (281,897)                 (65,020)                23,452                 (288,092)               
Total assets 3,639,353               211,219               (188,044)              3,627,398              
Total liabilities 362,986                  284,752               -                       565,737                 

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a material
and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the company or the group, the results of those
operations or the state of affairs of the company and the group in the subsequent financial year.

The information technology business segment was acquired on 29 March 2006. 

Information 
Technology

2008 

2007 Information 
Technology

At 31 December 2008, the group was involved in a court case against a customer for breach of contract. The estimated costs associated with
this is likely to be no greater than $50,000.
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FOR THE YEAR ENDED 31 DECEMBER 2008

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Year ended 31 December 2008 On demand
Less than 3 

months
3 to 12 
months 1 to 5 years >5 years Total

Group

Interest bearing borrowings -            -              111,732       -             -                111,732       

Trade and other payables -            212,535     -                -             -                212,535       
-            212,535     111,732       -             -                324,267       

Holding Company

Interest bearing borrowings -            111,732       -             -                111,732       

Trade and other payables -            35,472       -                -             -                35,472         
-            35,472       111,732       -             -                147,204       

Year ended 31 December 2007  On demand 
 Less than 3 

months 
 3 to 12 
months  1 to 5 years  >5 years  Total  

Group

Interest bearing borrowings -            -              82,000         260,236    -                342,236       

Trade and other payables -            213,191     -                -             -                213,191       
-            213,191     82,000         260,236    -                555,427       

Holding Company

Interest bearing borrowings -            -              82,000         260,236    -                342,236       

Trade and other payables -            20,750       -                -             -                20,750         
-            20,750       82,000         260,236    -                362,986       

Capital management

2008 2007

Interest bearing borrowings 111,732      342,236       

Trade and other payables 212,535      213,194       

Less cash and short term deposits (16,258)      (33,872)       

Net debt 308,009      521,558       

Equity 2,784,206   3,276,367   

Total capital 2,784,206   3,276,367   

Capital and net debt 3,092,215   3,797,925   

Gearing ratio 10% 14%

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.  The Group's policy is to keep 
the gearing ratio below 20%.  The Group includes within net debt, interest bearing loans and borrowings, trade and other payables, less 
cash and cash equivalents. 

Group

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

The table below summarises the maturity profile of the Group's financial liabilities at 31 December 2008 based on contractual 
undiscounted payments.

The primary objective of the Group's capital management is to ensure that it maintain a strong credit rating and healthy ratios in order 
to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions.  To maintain or adjust 
the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.  
No changes were made in the objectives, policies or processes during the years ending 31 December 2008 and 31 December 2007.
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FOR THE YEAR ENDED 31 DECEMBER 2008

28. SOUTH PACIFIC STOCK EXCHANGE LISTING REQUIREMENTS (Continued)

Disclosure under section 7(4)

Kontiki Growth 
Fund Limited

Oceanic 
Communications 

Ltd

$ $

Turnover                           -                    550,172 
Other income                   93,410 -                        

                  93,410                  550,172 

Depreciation -                                         (30,427)
Other expenses               (271,048)                 (575,099)
Income tax (expense)/credit (115,508)              -                        

(386,556)              (605,526)               

Loss after tax (293,146)              (55,354)                 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2323

KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

25. SEGMENT INFORMATION (continued)

Geographical Segment

26. COMPANY DETAILS

Company Incorporation

Registered office

27. PRINCIPAL ACTIVITY

28. SOUTH PACIFIC STOCK EXCHANGE LISTING REQUIREMENTS

Listing requirements of the South Pacific Stock Exchange (not included elsewhere in this financial statements)

The group operates in Fiji and is therefore one geographical area for reporting purposes.

The principal activity of the company is to invest shareholders' funds in private equity projects and shares in the Kontiki Fund with the objective
of generating high growth returns for shareholders over the long term. This involves identifying suitable investments, negotiating with and
conducting due diligence on prospects, investing shareholders funds and managing investments on an ongoing basis. The subsidiary company
was involved with web-site development and support. There has been no change in these activities during the year.

The company's registered office is located at Level 4, Provident Plaza One, Ellery Street, Suva.

Statement of interest of each Director in the share capital of the company or in a related Corporation as at 31 December 2008 in compliance 
with Listing Requirements:

The company is a private company, incorporated in Fiji under the Companies Act, 1983 and domiciled in the Fiji Islands.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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Distribution of Share Holding

Holding No. of holders % Holding

Less than 500 Shares 1 0.01%
501 to 5,000 Shares 88 6.18%
5,001 to 10,000 Shares 25 5.33%
10,001 to 20,000 Shares 17 6.15%
20,001 to 30,000 Shares 3 2.26%
30,001 to 40,000 Shares 1 0.99%
40,001 to 50,000 Shares 6 8.27%
50,001 to 100,000 Shares 9 16.88%
100,001 to 1,000,000 Shares 5 25.05%
Over 1,000,000 Shares 1 28.88%

156 100.00%

Share Register

SPSE Central Share Registry
Level 2, Provident Plaza 1
SUVA, Fiji.

Mr Michael Makasiale (Indirect Interest) -  10,000 shares in Kontiki Growth Fund Limited. Mr Makasiale was appointed on 4 August 2008.

Mr David Oliver (Direct Interest) -  5,100 shares in Kontiki Growth Fund Limited. Mr Oliver was appointed on 26 January 2009.

Mr Jack Lowenstein (Indirect interest: Ludwigson Holdings Pty Limited) - 50,862 shares in Kontiki Growth Fund Limited.

Mr Jesoni Vitusagavulu (Indirect interest: V2 Limited t/a as Top Tier Management) - 6,000 shares and 4,000 shares as trustee in Kontiki
Growth Fund Limited. Mr Vitusagavulu resigned on 24 April 2008.

Mr George Niumataiwalu (Indirect interest: Nambawan Investments Limited) - 106,678 shares in Kontiki Growth Fund Limited.

Mr Hari Punja (Indirect interest: Hari Punja & Sons Limited) - 50,000 shares in Kontiki Growth Fund Limited.

with Listing Requirements:

Mr John Courtney (Direct interest) - 51,588 shares in Kontiki Growth Fund Limited; (Indirect interest: Immediate family) - 52,988 shares in
Kontiki Growth Fund Limited. Mr Courtney resigned as a director on 26 January 2009.
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FOR THE YEAR ENDED 31 DECEMBER 2008

28. SOUTH PACIFIC STOCK EXCHANGE LISTING REQUIREMENTS (Continued)

Disclosure under section 7(4)

Kontiki Growth 
Fund Limited

Oceanic 
Communications 

Ltd

$ $

Turnover                           -                    550,172 
Other income                   93,410 -                        

                  93,410                  550,172 

Depreciation -                                         (30,427)
Other expenses               (271,048)                 (575,099)
Income tax (expense)/credit (115,508)              -                        

(386,556)              (605,526)               

Loss after tax (293,146)              (55,354)                 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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KONTIKI GROWTH FUND LIMITED and Subsidiary

FOR THE YEAR ENDED 31 DECEMBER 2008

25. SEGMENT INFORMATION (continued)

Geographical Segment

26. COMPANY DETAILS

Company Incorporation

Registered office

27. PRINCIPAL ACTIVITY

28. SOUTH PACIFIC STOCK EXCHANGE LISTING REQUIREMENTS

Listing requirements of the South Pacific Stock Exchange (not included elsewhere in this financial statements)

The group operates in Fiji and is therefore one geographical area for reporting purposes.

The principal activity of the company is to invest shareholders' funds in private equity projects and shares in the Kontiki Fund with the objective
of generating high growth returns for shareholders over the long term. This involves identifying suitable investments, negotiating with and
conducting due diligence on prospects, investing shareholders funds and managing investments on an ongoing basis. The subsidiary company
was involved with web-site development and support. There has been no change in these activities during the year.

The company's registered office is located at Level 4, Provident Plaza One, Ellery Street, Suva.

Statement of interest of each Director in the share capital of the company or in a related Corporation as at 31 December 2008 in compliance 
with Listing Requirements:

The company is a private company, incorporated in Fiji under the Companies Act, 1983 and domiciled in the Fiji Islands.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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Distribution of Share Holding

Holding No. of holders % Holding

Less than 500 Shares 1 0.01%
501 to 5,000 Shares 88 6.18%
5,001 to 10,000 Shares 25 5.33%
10,001 to 20,000 Shares 17 6.15%
20,001 to 30,000 Shares 3 2.26%
30,001 to 40,000 Shares 1 0.99%
40,001 to 50,000 Shares 6 8.27%
50,001 to 100,000 Shares 9 16.88%
100,001 to 1,000,000 Shares 5 25.05%
Over 1,000,000 Shares 1 28.88%

156 100.00%

Share Register

SPSE Central Share Registry
Level 2, Provident Plaza 1
SUVA, Fiji.

Mr Michael Makasiale (Indirect Interest) -  10,000 shares in Kontiki Growth Fund Limited. Mr Makasiale was appointed on 4 August 2008.

Mr David Oliver (Direct Interest) -  5,100 shares in Kontiki Growth Fund Limited. Mr Oliver was appointed on 26 January 2009.

Mr Jack Lowenstein (Indirect interest: Ludwigson Holdings Pty Limited) - 50,862 shares in Kontiki Growth Fund Limited.

Mr Jesoni Vitusagavulu (Indirect interest: V2 Limited t/a as Top Tier Management) - 6,000 shares and 4,000 shares as trustee in Kontiki
Growth Fund Limited. Mr Vitusagavulu resigned on 24 April 2008.

Mr George Niumataiwalu (Indirect interest: Nambawan Investments Limited) - 106,678 shares in Kontiki Growth Fund Limited.

Mr Hari Punja (Indirect interest: Hari Punja & Sons Limited) - 50,000 shares in Kontiki Growth Fund Limited.

with Listing Requirements:

Mr John Courtney (Direct interest) - 51,588 shares in Kontiki Growth Fund Limited; (Indirect interest: Immediate family) - 52,988 shares in
Kontiki Growth Fund Limited. Mr Courtney resigned as a director on 26 January 2009.
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KONTIKI GROWTH FUND LIMITED
DETAILED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2008

2008 2007 

$ $
INCOME

Dividends 650                      16,281                   
Realised gain on investment 5,902                   -                        
Interest income 14,948                 20,618                   
Unrealised gain on investment 71,910                 -                        

93,410                 36,899                   

OPERATING EXPENSES

Administration fees - KPS 8,203                   7,500                     

Advertising 350                      325                        

Audit fees 4,827                   7,576                     

Bank charges 188                      299                        

Directors' fee 7,000                   9,333                     

Donations -                       -                        

Doubtful debts 806                      7,900                     

Entertainment 450                      250                        

Facility fee -                       3,000                     

General expenses 9                          222                        

I i t l 152 231 93 462

25

Impairment loss 152,231               93,462                 

Interest expense 33,711                 34,123                   

Listing and share registry fee 7,125                   9,522                     

Management fees - KCL 37,670                 38,265                   

Postage, printing and stationery 1,400                   1,643                     

Unrealised loss on investment -                       105,376                 

VAT expense 17,078                 -                        

271,048 318,796

OPERATING LOSS before income tax (177,638) (281,897)

25

KONTIKI GROWTH FUND LIMITED
DISCLAIMER ON ADDITIONAL FINANCIAL INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2008

Disclaimer on additional Financial Information

To the extent permitted by law, we do not accept liability for any loss or damage which any person, other than Kontiki Growth Fund Limited may suffer
arising from any negligence on our part. No person should rely on the additional financial information without having an audit or review conducted.

The additional financial information, being the attached detailed Income statement has been compiled by the management of Kontiki Growth Fund
Limited.
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KONTIKI GROWTH FUND LIMITED
DETAILED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2008

2008 2007 

$ $
INCOME

Dividends 650                      16,281                   
Realised gain on investment 5,902                   -                        
Interest income 14,948                 20,618                   
Unrealised gain on investment 71,910                 -                        

93,410                 36,899                   

OPERATING EXPENSES

Administration fees - KPS 8,203                   7,500                     

Advertising 350                      325                        

Audit fees 4,827                   7,576                     

Bank charges 188                      299                        

Directors' fee 7,000                   9,333                     

Donations -                       -                        

Doubtful debts 806                      7,900                     

Entertainment 450                      250                        

Facility fee -                       3,000                     

General expenses 9                          222                        

I i t l 152 231 93 462

25

Impairment loss 152,231               93,462                 

Interest expense 33,711                 34,123                   

Listing and share registry fee 7,125                   9,522                     

Management fees - KCL 37,670                 38,265                   

Postage, printing and stationery 1,400                   1,643                     

Unrealised loss on investment -                       105,376                 

VAT expense 17,078                 -                        

271,048 318,796

OPERATING LOSS before income tax (177,638) (281,897)
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FOR THE YEAR ENDED 31 DECEMBER 2008

Disclaimer on additional Financial Information

To the extent permitted by law, we do not accept liability for any loss or damage which any person, other than Kontiki Growth Fund Limited may suffer
arising from any negligence on our part. No person should rely on the additional financial information without having an audit or review conducted.

The additional financial information, being the attached detailed Income statement has been compiled by the management of Kontiki Growth Fund
Limited.
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Directory
The Kontiki Growth Fund

Administrator: Kontiki Portfolio Services Ltd
Level 4, Plaza 1
FNPF Boulevard
33 Ellery Street
SUVA
Tel: 330 7284  Fax: 330 7241
Web: www.kontikicapital.com

Auditor: Ernst & Young
Pacific House
Level 7
1 Butt Street 
Suva
Tel: 331 4166  Fax: 330 0612

Regulatory Authority:
Capital Markets Development Authority
Level 5, FNPF Plaza
Victoria Parade
SUVA
Tel: (679) 330 4944  Fax: (679) 331 2021
Web: www.cmda.com.fj

Manager: Kontiki Capital Ltd		
Level 4, Plaza 1				  
FNPF Boulevard				 
33 Ellery Street				  
SUVA						   
Tel: 330 7284  Fax: 330 7241		
Web: www.kontikicapital.com		

Board of Directors:			 
Jesoni Vitusagavulu (resigned on 24/04/08)
Hari Punja					   
Jack Lowenstein			
John Courtney (resigned on 26/01/09)
George Niumataiwalu
Michael Makasiale (appointed on 4/08/08)
David Oliver (appointed on 26/01/09)	

Securities Exchange:			 
South Pacific Stock Exchange		
Level 2, Plaza 1				  
FNPF Boulevard				 
33 Ellery Street				  
SUVA							    
Tel: 330 4130  Fax: 330 4145		
Web:www.spse.com.fj
								      
Share Registry: SPSE Central ShareRegistry
Level 2, Plaza 1	
FNPF Boulevard	
33 Ellery Street	
SUVA		
Tel: 330 4130  Fax: 330 4145	
Web:www.spse.com.fj



Kontiki Growth Fund Limited

Level 4 Plaza 1, FNPF Boulevard, 33 Ellery Street, Suva, Fiji
Telephone: (679) 330 7284  Facsimile: (679) 330 7241
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